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SUBJECT: EGYPTIAN COTTON EMBARGO AGAINST CZECHOSLOVAKIA 
REF CAIRO 23105 (NOT AL) 

1 . IN RECENT CONVERSATION, EGYPTIAN AMBASSADOR MOHAMED MOUSTAFA 
CHOUCRI TOLD ME THAT ALTHOUGH EGYPT’S COTTON EMBARGO AGAINST 
CZECHOSLOVAKIA HAS BEEN IN FORCE SINCE JANUARY 1, THE CZECHOSLOVAKS 
CAN EFFECTIVELY CIRCUMVENT IT, IF THEY WISH TO TAP THEIR HARD 
CURRENCY RESOURCES BY BUYING FROM OTHER SOURCES. CHOUCRI HAS 
RELAYED TO CAIRO HIS QUESTIONING OF THE WISDOM OF THE EMBARGO, SINCE 
THE CZECHOSLOVAKS ARE MERELY SOVIET PAWNS AND FIND THEMSELVES 
UNHAPPILY VICTIMIZED BY SADAT'S PIQUE AGAINST MOSCOW. 

CAIRO SYMPATHIZED, ACCORDING TO CHOUCRI, BUT ARGUED THAT, FOR 
APPEARANCES SAKE, CZECHOSLOVAKIA HAD TO BE INCLUDED IN THE 
SUSPENSION. HE PERSONALLY BELIEVES CAIRO MAY SHOW SOME 
FLEXIBILITY IN THE APPLICATIONOF THE EMBARGO HERE. 
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2. CHOUCRI INTIMATED THAT WHILE THE COTTON EMBARGO IS A PROBLEM 
FOR THE CZECHOSLOVAKS (HE NOTED THAT EGYPTIAN COTTON IS A SPECIAL 
SIZE AND NOT EASILY REPLACED WITHOUT SUBSTANTIAL MACHINERY 
ALERATIONS), 

IT IS NOT CRITICAL SINCE RAW COTTON IS AVAILABLE ELSEWHERE. 

HE KNOWS, FOR EXAMPLE, THAT CZECHOSLOVAKIA IS TALKING TO TURKEY AND 
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AT LEAST TWO OTHER COUNTRIES ABOUT MAKING UP THE SHORTFALL. 

DURING THE EMBARGO EGYPT PROBABLY WILL CONTINUE TO SHIP YARN 
TO CZECHOSLOVAKIA UNDER TERMS OF A 1977 AGREEMENT. BUT THE COTTON 
CONTENT MAY BE LOWER. 

3. CHOUCRI FEELS THAT THE CZECHOSLOVAKS MAY BE CHAFING MORE FROM 
POLITICAL EFFECTS OF THE EMBARGO THAN FROM THE ECONOMIC EFFECTS, 
SINCE THEY VIEW IT AS DAMAGING TO THEIR INTERNATIONAL REPUTATION 
AND REINFORCING THEIR IMAGE AS A SOVIET SATELLITE. 

4. IN A PREVIOUS INCARNATION CHOUCRI TRAVELED FREQUENTLY TO 
MOSCOW TO NEGOTIATE FOR SHIPMENTS OF MILITARY EQUIPMENT TO 
EGYPT, SO I NOTED PARTICULARLY HIS MENTION OF A JANUARY 12 
CONVERSATION WITH THE GOC WHICH, ACCORDING TO HIS SOMEWHAT SKETCHY 
ACCOUNT, WOULD LIKE TO LINK THE QUESTION OF COTTON DELIVERIES WITH 
RE-INSTITUTING THE SALES OF CZECHOSLOVAK TANKS TO EGYPT. 

EGYPT HAS, CHOUCRI ADDED, COMPLETELY PAID ITS MILITARY 
EQUIPMENT ACCOUNT HERE WITH CONSIDERABLE ASSISTANCE FROM SAUDI 
ARABIA. 

BYRNE 
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